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Description of the course:  

  

Including but not limited to:  

This course provides a foundational understanding of 

investment principles and the functioning of mutual 

funds, equipping learners with the knowledge to make 

informed financial decisions. The first module explores 

the investment landscape, covering financial goals, 

asset classes, risk assessment and behavioral biases 

that influence investment choices. Learners will learn 

risk profiling techniques and asset allocation strategies 

to build optimal portfolios. 

The second module focuses on mutual funds, explaining 

their concept, types and their role in wealth creation. It 

examines the growth of India’s mutual fund industry, 

regulatory frameworks and how mutual funds cater to 

diverse investor needs. Through practical insights and 

case studies, learners will evaluate fund performance, 

costs (expense ratios, loads) and alignment with 

financial objectives. 

Designed for aspiring investors, finance professionals 

and wealth advisors, this course bridges theory with real-

world applications, preparing participants to navigate 

financial markets confidently. With India’s growing 

mutual fund industry and increasing retail participation, 

this knowledge is invaluable for careers in investment 

advisory, financial planning and asset management. 

2  Vertical:  VSC 

3  Type:  Theory  



 

4  Credit:   2 credits (1 credit = 15 Hours for Theory) 

5 Hours Allotted:  30 Hours 

6  Marks Allotted:  50 Marks 

7 

Course Objectives:  

 To analyze the investment landscape by evaluating different asset classes, risk-

return trade-offs, and behavioral biases affecting investment decisions. 

 To understand the structure, functioning, and role of mutual funds in wealth 

creation, along with their classification and growth in the Indian market. 

8 

Course Outcomes:  

 The learners will be able to assess investment risks, apply risk management 

strategies, and create suitable asset allocation plans based on individual risk 

profiles. 

 The learners will be able to evaluate various types of mutual funds and prepare 

investment plan for an individual.  
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Modules: - 02 

Module 1: Investment Landscape & Concept and Role of a Mutual Fund 

A. Investment Landscape 

 Investors and their Financial Goals 

 Savings or Investments?: Meaning and Importance. 

 Different Asset Classes: Real Estate; Commodities; Fixed Income; Equity; Hybrid 

asset classes: Characteristics and Present Indian and Global Scenarios. 

 Different Types of Risks: Investment Risks, Inflation Risk; Liquidity Risk; Credit 

Risk;  Interest Rate Risk; Market Risk and  Price Risk 

 Risk Measures and Management Strategies 

 Behavioural Biases in Investment Decision Making 

 Risk Profiling of Individuals: Case Studies 

 Understanding Asset Allocation: Case Studies 

B. Concept and Role of a Mutual Fund 

1. Concept of Mutual Fund 

 Role of Mutual Funds 

 Investment Objectives of Mutual Funds  

 Investment Policy for Mutual Funds 



 

 Important Concepts in Mutual Funds 

 Advantages of Mutual Funds for Investors 

 Limitations of Mutual Fund 

2. Classification of Mutual Funds 

 By the structure of the fund 

 By the management of the portfolio 

 By the investment universe 

 Mutual fund scheme categorization and SEBI regulation: Equity Schemes,      ii. 

Debt Schemes, iii. Hybrid Schemes, iv. Solution Oriented Schemes , v. Other 

Schemes  

3. Growth of the mutual fund industry in India 

Module 2: Legal Structure of Mutual Funds in India & Net Asset Value, Total Expense 

Ratio and Pricing of Units 

A. Legal Structure of Mutual Funds in India 

 Structure of Mutual Funds in India 

 Key Constituents of a Mutual Fund: a. Sponsors, b. Board of Trustees, c. Mutual 

Fund Trust, d. Asset Management Company, e. Custodian 

 Organization Structure of Asset Management Company 

 Role and Support function of Service Providers 

 Role and Function of Association of Mutual Funds in India. 

B. Net Asset Value, Total Expense Ratio and Pricing of Units 

 Fair Valuation Principles  

 Computation of Net Assets of Mutual Fund Scheme and NAV (Practical sums): a. 

Net Assets of Scheme, b. Net Asset Value, c. Mark to Market, d. Total Expenses in 

Mutual Fund Scheme 

 Dividends & Distributable Reserves 

 Concept of Entry and Exit Load and its impact on NAV (Practical sums) 

 Key Accounting and Reporting Requirements 

 NAV, Total expense ratio and pricing of units for the Segregated Portfolio (Practical 

sums) 
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Reference Books:  

 Mutual Fund Foundation by National Institute of Securities Markets  

 Mutual Fund Distributor by National Institute of Securities Markets 

 How to Make a Fortune Through Mutual Funds: Hunt with the Hounds by Ashu 

Dutt 



 

 

 Bogle On Mutual Funds: New Perspectives for The Intelligent Investor by John C. 

Bogle  

 Indian Mutual Funds Handbook 5th Edition: A Guide for Industry Professionals and 

Intelligent Investors by Sundar Sankaran 

 Common Sense on Mutual Funds: New Imperatives for the Intelligent Investor by 

John C. Bogle 

 Mutual Funds-Ladder to Wealth Creation by Vivek K Negi 

 A Guide to Indian Mutual Fund Investment by Dr. Susanta Kumar Mishra 

 Mutual Funds Made Easy! by Gerard W. Perritt 

 Mutual Funds for Dummies by Eric Tyson 

11 Internal Continuous Assessment: 40% 

External, Semester End Examination 

60% Individual Passing in Internal and 

External Examination  
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Continuous Evaluation through: 

 Assessment/Evaluation Marks 

1 

Class Test during the 

lectures. 

(Physical/ Online mode). 

(Short notes/ MCQ’s/ Match 

the Pairs/ Answer in one 

sentence/ puzzles) 

10 

2 

Participation in Workshop/ 

Conference/Seminar, 

Assignment & Viva. 

(Physical/Online mode) 

5 

3 

Participation in Case Study/ 

Field Visit /Certificate Course. 

(Physical/Online mode) 

5 

  

 

Semester End External – 30 Marks 

Time – 1 Hour 

Attempt any 2 out of 3 questions 

Question 

No. 
Questions Marks 

Q.1 Practical/ Theory 15 

Q.2 Practical/ Theory 15 

Q.3 Practical/ Theory 15 

Note 

1. Equal Weightage is to be given to all the 

modules. 

2. 15 marks question may be subdivided 

into 8 marks + 7 marks, 10 marks + 5 

marks and 5 marks + 5 marks + 5 marks. 

Internal options may be given however, it is 

not mandatory. 

3. Use of simple calculator is allowed in the 

examination. 

4. Wherever possible more importance is to 

be given to the practical problem. 

 
 
 


